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Capital Market Overview Fund Facts

The broad-based equity market advanced in the second quarter (measured by the nvestor_ Institutional

S&P 500 Index) as the economy continued to grow moderately while inflation and Ticker: BUFDX  BUIDX
labor market measures eased enough throughout the period that investors became InceptlonDate """" 12/3/12 71719
more confident of interest rate cuts. There have been big changes in expectations = e
about the timing and size of interest rate cuts since the start of the year. In January ~  EAPSIDERIHO. U880 Y7270
the market was expecting perhaps as many as six rate cuts for 2024, however, that Fund Assets: $163.12 Million
has now shifted to maybe only one or two cuts for the year, starting in September. As T
has been the case for some time now, however, there was a size bias in performance =27 C2 20 Z70 T
results during the quarter, which has particularly benefited a few mega-cap companies Benchmark: Russell 1000 Index
associated with artificial intelligence (Al). Large cap stocks continued to outperform

small cap stocks and growth companies continued to outperform value companies by
a wide margin. Management Team

Recapping broad-based index results, the Russell 3000 Index gained 3.22% during
the period. The Russell 3000 Growth Index advanced 7.80% compared to a decline

of -2.25% for the Russell 3000 Value Index. Larger cap stocks produced a return

of 3.57%, as measured by the Russell 1000 Index, compared to the smaller cap
Russell 2000 Index decline of -3.28%. In terms of sector leadership, Technology and
Communication Services were the top performers for the quarter while a larger group
of companies in the Industrials, Financials, Health Care, Consumer Discretionary,
Energy, Materials and Real Estate sectors declined.

Performance Commentary

The Buffalo Growth and Income Fund produced a return of -0.13% during the period,
a result that underperformed the Russell 1000 Index return of 3.57%. The fund's
underweight in the Information Technology sector (12% vs. 29%) accounted for the
bulk of the underperformance. Relative to the benchmark, the fund's exposure to
Consumer Discretionary, Industrials, Real Estate, and Utilities delivered constructive
performance while the fund's investments in the Communication Services, Consumer
Staples, Energy, Financials, Health Care, Information Technology, and Materials Top 10 Holdings*
segments detracted from the relative performance.
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Microsoft Corporation 4.79%

Average Annualized Performance (%) Meta Platforms Inc 3.95%
Since ViperEnergy,Inc. 352%

As of 6/30/24 1YR 3YR 5YR 10YR Inception Apple Inc. 326%
Investor Class - BUFDX 1960 882 1342 11.36 12.92 Misalpc,. 2.20%
Institutional Class - BUIDX' 1977 899 1359 11.53 13.09 S&PGlobal, Inc. — 1.85%
Russell 1000 Index 2388 874 1461 1251 1433 Arthur . Gallagher & Co. — 1.77%

Burford Capital Limited 1.76%
‘Royal Caribbean Group (6.0%,  1.74%

8/15/25)

JPMorgan Chase &Co. ~ 1.71%
‘Top 10 Holdings Total 26.56%

4 Top Contributors

Specific securities that contributed the most to performance included Apple Inc.
(AAPL), Vistra Corp. (VST), and Microsoft Corp. (MSFT). Shares of Apple rose on
strong earnings results, a favorable earnings outlook, an increase in its dividend and
stock buyback program, and Al (artificial intelligence) features that can spur an upgrade
cycle for hardware sales. Vistra is a utility power company that has become an Al
beneficiary as the growth in data centers is expected to increase demand for electricity,
which propelled shares higher in the quarter. Meanwhile, shares of Microsoft advanced
as the company reported positive earnings and margin expansion during the quarter
driven by strong Azure growth. The company also appears poised to benefit from the
ongoing excitement around Al.
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¥ Top Detractors Interested in more info?
CVS Health Corp (CVS), Estee Lauder Companies Inc. (EL), and Burford Capital For questions or to speak with a
Limited (BUR) detracted from results for the quarter. Shares of CVS, which operates relationship manager about adding
health care and retail pharmacies, fell as the company lowered its outlook for the any of the 10 Buffa\o Funds to your
year due to cost pressures in its Medicare Insurance business. Burford Capital which portfolio, contact:

is involved in corporate litigation financing, declined as quarterly results included Christopher Crawford

unfavorable realized and unrealized gains and losses, which can be lumpy on a ccrawford@buffalofunds.com
quarterly basis. Shares of Estee Lauder, which develops and markets skin care, makeup, (913) 647-2321

fragrance, and hair care products, dropped as earnings fell short estimates and the

company reduced its outlook due to macro headwinds and softness in China. scottJohnson

sjohnson@buffalofunds.com
(913) 754-1537

Outlook

Despite the uncertainty created by the timing of the next rate move by the Federal
Reserve and other factors like geo-political tensions, we remain focused on wide moat,
large capitalization companies trading at reasonable valuations, in our view. As always,
the fund will continue to emphasize competitively advantaged companies that can be
purchased at a fair value, in our opinion. As stock market volatility spikes, we will look
for opportunities to find companies that fit our investment criteria, as we continue

to follow our process of finding new investment ideas and to be ready when market
declines provide better entry points. &k
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