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Average Annualized Performance (%)

As of 9/30/19 1 YR 3 YR 5 YR 10 YR 15 YR Since 
Inception 

Investor Class - BUFMX 8.58 11.55   8.48 10.72   8.90 8.28

Institutional Class - BUIMX1 8.77 11.73   8.65 10.89   9.06 8.45

Morningstar U.S. Mid Growth Index 3.91 15.17 11.22 13.92 10.74 8.67

Lipper Mid Cap Growth Index 3.95 15.02 10.97 12.82 10.11 8.40

1For performance prior to 7/1/19 (Inception Date of Institutional Class), performance of the 
Investor Class shares is used and includes expenses not applicable and lower than those 
of Investor Class shares. Data represented reflects past performance and is no guarantee of 
future results. The investment return and principal value of an investment will fluctuate so that an 
investor’s shares, when redeemed, may be worth more or less than their original value. Current 
performance may be lower or higher than the performance quoted. Performance current to the 
most recent month end may be obtained by visiting the Funds’ website at buffalofunds.com.
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Capital Market Overview

The U.S. stock market continued to advance in the 3rd quarter, as expectations for 
accommodative monetary policy appeared to outweigh concerns of slowing economic 
growth. The S&P 500 Index returned 1.70% in the period, bringing the year-to-date 
return to 20.55% through quarter-end. Weak economic data led the Federal Reserve 
to cut interest rates twice in the quarter, driving rates lower and bond prices higher.  
U.S. markets outperformed international markets on the strength of the U.S. dollar.

The Russell 3000 Index gained 1.16% in the quarter. Value narrowly outperformed 
growth, with the Russell 3000 Value Index up 1.23% and the Russell 3000 Growth 
Index advancing 1.10%. Large caps generally outperformed small caps in the quarter.  
The Russell 1000 Index returned 1.42%, the Russell Midcap Index returned 0.48%, and 
the Russell 2000 Index posted a loss of 2.40%. Defensive sectors led the way in the 
period, with Utilities up 9.34%, Real Estate up 7.69%, and Consumer Staples up 6.12%.  
Energy was the worst performing sector with a total return of -6.61%. Health Care was 
also weak, returning -2.25% on increasing political concerns.

Performance Commentary

The Buffalo Mid Cap Fund returned 1.61% in the 3rd quarter, outpacing the 
Morningstar U.S. Mid Growth Index’s return of -3.08%. Stock selection in Information 
Technology, Industrials, and Consumer Discretionary drove most of the relative 
outperformance. The lack of any exposure to the Energy sector also helped perfor-
mance relative to the benchmark.

    Top Contributors

Lam Research shares advanced in the quarter on hopes that the semiconductor 
cycle is bottoming and capital expenditures for chip manufacturers will rebound 
in 2020, helping drive sales and earnings growth. Shares rallied despite a weaker 
outlook for the balance of 2019, but this is a typical reaction for shares of a cyclical 
grower, when investors are anticipating a bottom in fundamentals. 

Tyler Technologies, a provider of information management solutions and services 
for local government and public schools, is transitioning to subscription sales, which 
drove strong quarterly results and shares higher during the period. The quarter 
also saw a new high in bookings, which is a positive indicator for future growth, and 
management was optimistic about its pipeline for future growth. 

Fund Facts
Investor Institutional

Ticker: BUFMX BUIMX

Inception Date: 5/19/95 7/1/19

Expense Ratio: 1.02% 0.87%

Fund Assets: $164.18 Million

Category: Mid Cap Growth

Benchmark:                 Morningstar U.S. Mid
                           Growth Index
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    Top Detractors

Exact Sciences was the top detractor in the 3rd quarter despite posting strong 
quarterly results. The company came under pressure for its acquisition of Genomic 
Health, a strategic acquisition to boost its international infrastructure. Investors 
are concerned that the acquisition is a signal of slowing growth at Exact Sciences, a 
common worry when rapidly growing companies acquire slower growth assets. 

Next, Abiomed shares traded lower on disappointing quarterly results. The company 
has run into growth headwinds from a U.S. Food and Drug Administration warning 
letter (that has since been retracted) and slower-than-anticipated sales force growth. 
However, it owns an enviable competitive position with an under-penetrated solution 
for supporting heart function during and after periods of stress, including heart 
attacks.   

Outlook

The current economic outlook is mixed, with leading indicators of industrial activity 
flashing warning signs, while the consumer appears to be in great shape. Headline 
news is currently dominated by constantly-changing expectations for a trade deal 
with China, an impeachment inquiry, and U.S. presidential election primaries. While 
we are mindful of the macro risks, we try to tune out the short-term noise as much 
as possible and focus on investing in what we consider great companies with strong 
competitive advantages and attractive growth prospects. As always, thank you for your 
continued support.

The Fund’s investment objectives, risks, charges, and expenses must be considered carefully before 
investing. The summary and statutory prospectuses contain this and other important information about 
the investment company and can be obtained by calling (800) 49-BUFFALO or visiting buffalofunds.com. 
Read carefully before investing. 
Earnings growth is not representative of the Fund’s future performance.
As of 6/30/19 Buffalo Mid Cap Fund top 10 equity holdings were ServiceNow 3.35%, MSCI 3.19%, CoStar Group 3.05%, IHS Markit 
2.93%, Equinix 2.77%, Exact Sciences 2.65%, Verisk Analytics 2.58%, Palo Alto Networks 2.39%, CBRE Group 2.26%, AMETEK 
2.24%. Top 10 holdings for the quarter are not disclosed until 60 days after quarter end.
The opinions expressed are those of the Portfolio Managers and are subject to change, are not guaranteed and should not be considered 
recommendations to buy or sell any security. Fund holdings and sector allocations are subject to change and are not recommendations 
to buy or sell any security.  
The S&P 500 Index is a capitalization weighted index of 500 large capitalization stocks which is designed to measure broad domestic securities 
markets. The Russell 3000 Index measures the performance of the 3,000 largest publicly held companies incorporated in the U.S. based 
on market capitalization. The Russell 3000 Growth Index is a market-capitalization weighted index that measures the performance of those 
Russell 3000 Index companies with higher price-to-book ratios and higher forecasted growth rates. The Russell 3000 Value Index is based on 
the Russell 3000 Index, of companies with lower price-to-book ratios and lower expected growth rates which measures how U.S. stocks in the 
equity value segment perform. The Russell 1000 Index is a subset of the Russell 3000 Index, which measures the performance of the 1,000 
largest publicly-held companies incorporated in the U.S. based on market capitalization. The Russell Midcap Index measures performance 
of the 800 smallest companies in the Russell 1000 Index. The Russell 2000 Index is an unmanaged index that consists of the smallest 2,000 
securities in the Russell 3000 Index, representing approximately 10% of the Russell 3000 total market capitalization. The Morningstar U.S. 
Mid Growth Index measures the performance of U.S. mid-cap stocks that are expected to grow at a faster pace than the rest of the market 
as measured by forward earnings, historical earnings, book value, cash flow and sales. The Lipper Mid Cap Growth Index is an unmanaged, 
equally weighted performance index of the 30 largest qualifying mutual funds (based on net assets) in the Lipper Mid-Cap classification. One 
cannot invest directly in an index.
Mutual fund investing involves risk. Principal loss is possible. The Fund invests in small and mid-cap companies, 
which involve additional risks such as limited liquidity and greater volatility than large-cap companies. The Fund 
invests in foreign securities which involve greater volatility and political, economic, and currency risks as well 
as differences in accounting methods. 
Kornitzer Capital Management is the advisor to the Buffalo Funds, which are distributed by Quasar Distributors, LLC.


